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Asset allocation          I II 

 Saa Taa ∆ Saa Taa ∆ 

Money 5 18 13 5 9 4 

Bonds 90 74 -16 70 58 -12 

Equities 0 0  15 18 3 

Alternatives 5 8 3 10 15 5 

Hedge funds 5 8 3 5 8 3 

Real estate 0 0  3 5 2 

Commodities 0 0  2 2  
 

Asset allocation          III 

I 

IV 

 Saa Taa ∆ Saa Taa ∆ 

Money markets 5 4 -1 5 4 -1 

Bonds 55 46 -9 35 25 -10 

Equities 30 35 5 50 56 6 

Alternatives 10 15 5 10 15 5 

Hedge funds 5 8 3 5 8 3 

Real estate 3 5 2 3 5 2 

Commodities 2 2  2 2  
 

Asset allocation          V VI 

 Saa Taa ∆ Saa Taa ∆ 

Money 5 2 -3 5 0 -5 

Bonds 15 11 -4 0 0  

Equities 70 77  7 85 90 5 

Alternatives 10 10  10 10  

Hedge funds 5 5  5 5  

Real estate 3 3  3 3  

Commodities 2 2  2 2  
 

Saa =  Strategic asset allocation Taa = Tactical asset allocation  ∆= Deviation 

 

Macro forecasts for 2013 (%) 

 
Real GDP Growth   

ABN AMRO  Market 

Inflation 

ABN AMRO  Market 

US 2.0 2.1 1.7 2.0 

Eurozone 0.3 0.3 1.4 1.7 

UK 1.3 1.4 1.8 1.9 

Japan 1.4 1.4 0.1 0.0 

Other countries* 2.5 2.3 1.9 1.8 

EM Asia 6.9 7.0 5.3 4.4 

Latin America 4.3 3.8 6.1 6.5 

EEMEA** 3.1 3.3 4.9 5.9 

World 3.5 3.5 3.8 3.4 

 

 

Macro 
The US election saw Democratic incumbent, President 
Barack Obama, get re-elected on November 6

th
. The 

Senate remains Democratic, while the House remains 
Republican, underlining the view that resolution of the 
fiscal cliff would not be straightforward. This was negative 
for risk appetite, leading to safe haven flows into the 
dollar, Treasuries and Bunds. Our base scenario is that 
Republicans and Democrats will come together and 
reach a deal to push back much of the tightening 
(reducing it to around 1.5% GDP for 2013, from the 
current 4%). This will likely, however, be an 11

th
 Hour 

affair: the uncertainty will continue for the next few 
weeks, and comprises the risk element in our main 
scenario. No deal, and the economy could well fall into 
recession. A more benign possibility is that policymakers 
agree to push the fiscal cliff back by a couple of months 
to allow more time for a deal to be struck. 
 
Meanwhile, the ECB and BoE kept policy unchanged. 
Given the weakness in their respective economies, more 
monetary stimulus would be welcome. In the ECB’s press 
conference, Mr Draghi hinted that the ECB would revise 
its projections lower for GDP growth next month. He also 
said that the Governing Council was not considering 
cutting the deposit rate to below zero, raising the 
question as to what effective policy instruments the ECB 
still has left. Indeed, a refi rate cut would be nothing more 
than a token gesture; that said, it would be difficult to see 
the ECB turning to QE, since unconditional bond 
purchases to stimulate growth would interfere with its 
conditional OMT programme. While the BoE has not 
released a statement in this regard, a number of officials 
have expressed concern that additional asset purchases 
would have a limited impact on the economy. 
 
Global Investment Committee decisions 
Recent developments - such as the Q3 earnings season, 
US elections, leadership changes in China and Greek 
austerity - are moving in the directions that we have 
anticipated in our main scenario. The re-election of 
President Obama resulted in investors trading risk-off, 
with funds moving towards the safe havens (gold, US 
dollar, and US Treasuries) while equity markets lost 
ground. Such developments create opportunities for 
investors to switch from the safer assets into riskier 
assets.  
 
Our current asset allocation remains unchanged:  
- Equities: ‘Overweight 
- Bonds: ‘Underweight’ 
- Alternative investments: ‘Neutral’ 
 

All Forecasts are annual averages of quarterly year-on-year changes.  
*Australia, Canada, Denmark, New Zealand, Norway, Sweden and 
Switzerland **EEMEA: Eastern Europe, Middle East and Africa. 
Source: ABN AMRO Group Economics, Consensus Economics, EIU 
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Government bond yields 

 
10-2yr 

(bp) 
2-yr (%) 10-yr (%) 

UST 141 0.27 1.68 

German Bund 141 -0.03 1.38 

Gilts 154 0.24 1.78 

JGB 66 0.09 0.75 

EMBI+ 274 ---------- ---------- 

iTraxx Euro 5-yr 130 ---------- ---------- 

 

Central banks watch 

 Current Date Expectation 

ECB 0.75 6 Dec. 2012 No change 

Fed 0.0-0.25 12 Dec. 2012 No change 
 

German 10-year Bund -  Bloomberg 

 

 

 

Currency forecasts  

 Dec. 12 Mar. 13 Jun. 13 Sep. 13 

EUR/USD 1.30 1.25 1.25 1.20 

GBP/USD 1.63 1.56 1.56 1.48 

USD/JPY 80 82 82 85 

 

 Bloomberg – EUR/USD 

 

  

Bonds 
Last week’s highlights (5 - 9 November) 
10-year German government bond yields moved down, 
while short maturities moved into negative territory again. 
Since the US 10-year yields hardly moved, the steepness 
of both Germany and the US’ respective curves remains 
at 141 bps. Since mid-October, the Italian and Spanish 
10-year bond yields are creeping up slowly. Credit 
Default Swap markets showed a similar pattern. Italian 
and Spanish Corporates were able to issue new bonds 
as well. Investment-grade credit continued its stellar 
performance year-to-date. 
 
This week’s focus (12 - 16 November) 
Once markets have digested the US election news, 
Chinese politics will probably take centre-stage. The 18th 
party congress started on 8th November and is likely to 
run for a week. It will set new policy direction and elect 
new leaders for the next 5-10 years. Investors expecting 
immediate and drastic changes in policy are likely to be 
disappointed. 
 
Topic of the week 
The recovery in EM assets since the late-spring panic 
has been resilient to negative growth surprises in the 
developed world and in China. However, there could be 
new hurdles on the horizon, with the looming inaction of 
policymakers concerning the US fiscal cliff, the Troika’s 
position on Greece, and the Spanish position on financial 
aid from Brussels.  
 
 
 
 
Foreign exchange 
Last week’s highlights (5 - 9 November) 
The first reaction to Obama’s re-election was a short-
lived weakening of the US dollar; the next day’s wave of 
risk aversion pushed the US dollar higher against the 
euro. With the US election now over, the spotlight is on 
the issue of the fiscal cliff; the market is very nervous. On 
Thursday, the euro fell against the US dollar, hitting a 
two-month low following the ECB meeting, as President 
Draghi was dovish in tone and more negative about the 
economy.  
 
This week’s focus (12 - 16 November) 
Important US data will be released this week, including 
retail sales, the FOMC minutes, CPI, PPI, Empire 
manufacturing and Philly Fed. Better-than-expected data 
could calm financial markets somewhat, and hurt the US 
dollar due to lower safe-haven flows. Concerns about the 
euro zone economy and fiscal cliff could put further 
downward pressure on the EUR/USD in the near term, 
but if – as we expect – US politicians come together to 
strike a deal to reduce the pace of tightening, this could 
lift the EUR/USD towards the 1.30 level near year-end. 
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 Corporate earnings calendar 
11/13/12 Intesa Sanpaolo, E.ON, AA Real, Home Depot, Cisco 

Systems, PSP Prop, Vivendi, Vodafone, Enel,  
11/14/12 MLP, Unicredit, Bilfinger Berger, Celesio, Salzgitter, 

RWE, Infineon, Sainsbury, Tyco Int., Sumitomo 
Mitsui, Mitsubishi Fin., Mizuho Fin. 

11/15/12 Viacom, Samsung, Merck, Dell Inc, Deere & Co, Wal-
Mart, Zurich fin., Ahold, BAM, Grontmij, National grid,  

11/16/12 Henkel,  

 

Sector indices 

Index Level P/E ’13 Div (%) %YTD 

S&P 500 1377.5 12.0 2.2 9.5 

Euro Stoxx 2466.8 9.7 4.6 6.5 

Nikkei 225 8757.6 13.4 2.3 3.6 

FTSE100 5756.9 10.3 4.1 3.3 

AEX 331.2 10.1 3.6 6.0 

 

Important rating changes 

Company From To 

Agric.Bank of China, Weight Watchers, 
Munich RE, Samsung Heavy Ind, Qualcomm 

Hold Buy 

Chevron, Hyundai Motor Buy/RL Buy 

Mitsui & Co, Apache, China Unicom, China 
Telecom 

Buy Hold 

Beter Bed, Hold Sell 

Noble Corp Buy Buy/RL 

Samsung Fire & Marine Ins., Doodan Heavy 
Industries, GS Engineering & Construction 

Hold Not 
rated 

 

Bloomberg – CRB Index  

 

 

Commodity prices - Bloomberg 

 1 November 25 October 

Gold 1708 1712 

Brent 107.78 108.49 

Copper 7775 7815 

Wheat 870 872 

 

 

Equities 
Last week’s highlights (5 - 9 November) 
Sentiment on global equity markets was weak last week. 
Following President Obama’s re-election, investors 
focused on the issue of the US fiscal cliff, causing a 
significant drop in the major indices - more so in the US 
than in other markets. 
 
This week’s focus (12 - 16 November) 
After President Obama’s re-election last week, the 
outcome of the National Congress in China (that began 
on November 8) will be the main point of focus for 
investors next week. 
 
Topic of the week – Hurricane Sandy take two 
We expect the Chinese leaders to focus on the 18th 
National Congress that began on 8 November, and then 
focus on structural reforms, including state-owned 
enterprises, finance, taxation, income distribution, 
medical services, education, etc. One such reform was 
the development of the corporate bond market, which has 
reduced the country’s dependence on its banking system. 
We expect the pace of reforms to pick up after the 
leadership transition. Coupled with the improvement in 
the economy and M2 growth, this should underpin the 
MSCI China’s outperformance. For more information on 
our view on China, we refer to the Emerging Market 
monthly published on 6 November. 
 
 
 
 
 

Commodities 
Last week’s highlights (5 - 9 November) 
The CRB showed large moves before and after the US 
presidential elections, but demand worries ultimately hurt 
commodities. This week, oil prices had a volatile ride, 
with support ahead of the US elections, followed by a 
large 5% drop afterwards as the focus shifted back to 
global economic growth (i.e., demand) worries. On 2 
November, after the better-than-expected US 
employment report, gold prices dropped to just below 
1673 USD/ounce. As soon as President Obama’s re-
election was confirmed, gold prices rallied by 40 USD – 
just 2.3% - as the market focused on the upcoming fiscal 
cliff and expectations that the Fed monetary policy will 
remain loose. Surprisingly, the strengthening US dollar 
did not hurt gold prices. 
 
This week’s focus (12 - 16 November) 
We believe that the jittery post-election moves in oil 
prices will be followed by more pressure on the latter. 
The OPEC acknowledged (for the first time) that shale oil 
is changing the global supply picture significantly while it 
cut its oil demand forecast to 2016. The focus will be on 
the IEA World Energy Outlook on Monday. For gold 
prices, we expect US politicians to strike a deal on the 
fiscal cliff, therefore diminishing support for gold on this 
front. We keep our year-end forecast at 1700. 
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